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Compliance Undertaking
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The Supplier undertakes to comply with Scania’s compliance requirements including without
limitation to the followings:

PN R ST MR WA S ESR, MR BREEART U TAR:

1. Code of Conduct and Business Ethics
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1.1 The Supplier shall throughout the term of the Contract comply with all requirements of the
Scania Code of Conduct as available for viewing and downloading at www.scania.com.
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1.2 More specifically, but without limiting the generality of the foregoing, the Supplier
warrants and undertakes the following:
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a) It complies, and shall continue to comply, with all applicable laws and regulations,
binding decisions by public authorities, and internationally recognized standards, as
governing or otherwise relating to:
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i. employment and labour rights, including non-discrimination, health and safety,
freedom of association and collective bargaining;
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ii. child labour and other human rights;
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iii. money-laundering and financing of terrorism, including counterparty due diligence
checks;
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iv. bribery and other corrupt practices;
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v. efficient competition in the market;
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vi. environmental protection; and
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vii. export control as well as international sanctions.
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b) It has in place within its own organisation a compliance program as well as other
procedures and processes as adequate for preventing violations of conduct
undertakings as above (hereinafter referred to as “Incidents”), and also for detecting,
reporting and appropriately acting upon any Incident or suspicion thereof.
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c) It shall not through its own activities and operations, whether in connection with this

Contract or even unrelated thereto, cause an Incident that qualifies or may be
qualified as under the responsibility of or otherwise directly or indirectly attributable to
Scania, Scania Affiliates as defined herein or Scania Network Members.
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d) Clauses 1.1 and 1.2 (a)-(c) shall apply also to all Supplier Associates, for purposes

hereof defined as all of the Supplier’s direct and indirect subsidiaries, suppliers,
subcontractors and other counter-parties that are in any way, whether directly or
indirectly, involved in the Supplier’s business with Scania, Scania Affiliates or Scania
Network Members in connection with the Contract. The Supplier shall safeguard such
broad compliance by way of securing and implementing corresponding warranties
and undertakings from all relevant [Supplier] Associates.
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e) To the best of the Supplier's knowledge after duly diligent investigation there have

been no Incidents in the past within its own organization or within that of any Supplier
Associate, and no investigations or proceedings into alleged or suspected Incidents
are threatened or pending against any such organization, other than as separately
detailed in writing to Scania prior to signing to this Contract.
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1.3 Scania shall have an unconditional and irrevocable right to conduct audits at least once

every calendar year, through its own staff or designated advisers, of all and any records
and sites of the Supplier as reasonably required or relevant for verifying that compliant
business ethics are employed by the Supplier and that the warranties and undertakings
hereof are true and have been fulfilled. Scania shall also be entitled to carry out such an
audit at any time after confirmation or reasonable suspicion that an Incident has occurred
with the Supplier. All information audited accordingly shall be subject to strict
confidentiality, unless already available in the public domain or otherwise in Scania’s
possession. The Supplier may still limit access to trade secrets not already known to
Scania, in which case Scania shall however be entitled to require that such trade secrets
are disclosed for review at least by external advisers appointed by Scania and provided
also that such advisers may forward relevant trade secrets to Scania if and when an
Incident or reasonable suspicion thereof has been identified. Each party shall bear its
own costs incurred in connection with audits as aforesaid.
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1.4

The Supplier shall through contractual or other undertakings from relevant Supplier’s
Affiliated Company or subcontractor reserve itself audit rights corresponding to those of
Scania as according to Clause 1.3. Upon Scania’s request following confirmation or
reasonable suspicion that an Incident has occurred with a Supplier’s Affiliated Party or
subcontractor, a thorough audit of the Incident and the Supplier’s compliance with the
warranties and undertakings hereof shall be carried out by the Supplier’s Affiliated Party
or subcontractor through an independent auditor, whose final report shall be forwarded in
copy to Scania.
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Sanction Compliance
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Notwithstanding aforementioned, Supplier further represents and warrants to Scania that:
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2.1

2.2

Supplier is the entity duly registered in the P.R.C and is not the Sanctioned Party by any
authorities. Provided that Supplier or its controller, shareholder, senior management,
director of the board or supervisor as well as Supplier’s Affiliated Party and/or its
controller, shareholder, senior management, director of the board or supervisor becomes
the Sanctioned Party at any time subject to any sanction list in any jurisdiction, Supplier is
obliged to inform Seller immediately upon the publish of such sanction. For the purpose
of this Agreement, “Sanctioned Party” means any entity or individual who is the target
under any sanction list published by any authorities worldwide; “Affiliated Party” refers to
any entity which directly or indirectly controls or is under common control with or is
controlled by, a Party. “Control” (including “controlled by” and “under common control
with”) shall mean to have the power, directly or indirectly, to direct or cause to direction of
management or policies, whether through ownership or voting shares by contract or
otherwise;
BN P Y LE e N REANE M SR, AN TR 2 )5 R o0t B o o SRR 7 i A
HyEwAN BAR. @mREHZ, #FF, W g O /BB T EfI N )
Ry SPEHE. #Hd . MRS T AR RS ST Sk, (N A LS AEIZ5E
G B R A fE Bl 2 E En B Wt . ARG RIZHE,  “HEN R R IR A
AN NFOAERTE B AT AR 24 J A AT A 344 BRI R B H ks “SRIKTT 7 ARAE(T—J7,
FLEREE S, ) BAshl sl 5207 A T I EE R TR SR AR LR A
R CRETALRIERIZ R C) SRR A B AR Bk A B RS T B AL,
e P A ECE A R BB, AR & R O A 3K

In particular, Supplier shall follow all the export control related laws and regulations,
especially the export related rules in the jurisdictions of P.R.C, US and EU. Supplier will
not engage in any activities that will violate the export control relate rules. Supplier shall
be solely responsible for taking compliance measures to fulfil the said requirements.
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3. A breach of any of the warranties or undertakings herein by the Supplier or any relevant
Affiliated Party of Supplier shall be considered an event of default under the Contract as well
as any other contractual arrangement between the Supplier and Scania.
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